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New York: Worth Publishers, p432.
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Conception of Currency Auction i) getl dail @oleie 1-4-1
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(Claro & Soto, 2013: 86)
The Auction & the Open Market —dui gubid| § G| il buntehionsi § cobuiel | Femtnl &bl 4-4-1
Operation (OMO)
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Business el (2015) “Asset Prices Transmission Mechanism of Monetary Policy in
China” on website: http://business-finance.org/the-research-on-asset-prices-
transmission-mechanism-of-monetary-policy-in-china/
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Source: Morandé, Felipe and Schmidt-Hebbel, Klaus, 1999, “Monetary Policy
and Inflation Targeting in Chile”, Washington D.C: IMF Book, p64.

International Experience to use the deuiall wildld Jbouatmsisl dutd9a @iyl -2

Currency Auction

daie) gaidghd 8 A8l dcbuad) 3130 (B Bagas cilga o AL CililaBY Cpa pdal) Caa)
ola JB By ¢ sl Akl (3 g (e il gy GlaY) i) B g Lgilalual B (G gaad)
A (3 Lay g Sl 4G l) g ) aa adnindy Loy g Lracs) Uifla L pual) s slai ) o5 288 A gl
3als (Currency Auctions) ddeal) <l ja aladia aig dyghl) gaall o gy gaill g jlaud)
Clasal a8 AN Baal) goad addiedt (il g 8 puilsa 5 ) gy i puaall s (8 BN Ao i) L)
L Baal) s A Rl ) i)

i aal) s alBiT Gyl oy liaSal) (88 ¢ i g o 31l g L) g S 5 el J ) 032 (e
Qi) ol (g o) gialy (Sausall 5 38 all ald (Lgd cuda 20 Al A ) 5 1994 ol axy o gall
g.émun sally alad) g U (pa Aia¥) Alaal) o)y g8 J ¥ ¢ O gbesd Alglily Cipall jr B adl)
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Ll a gl JUB) o 08 %2 Lanady adli
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Cilhliay) cpe cad) o) AlaY) Jiay cily sidall g Clagsall £ gana G AN g () gadl 5 Lga Apa8ill)

L Aalgal)
2015-2003 32l 4pia¥) dlaal) (o (g 38 sal) lagaa g iy fidia 1-4 Jgad)
N3 Gsla
i ol s G | @l i

L - =S sall lna - §—Soall | Aleall g3 all .

llaliay) SA Total Transfer Ji — dJéﬁ:]‘ Total i) ALl | e A i) A
as BB cpe R ESEP
21.1 608 293 - 293 901 1 900 2003
9395.7 4294 6,108 - 6,108 10,402 50 10,352 2004
13519.7 4468 10,462 - 10,462 14,930 76 14,854 2005
18012.2 -3693 20,605 - 20,605 16,912 112 16,800 2006
30163.3 12133 15,980 - 15,980 28,113 1,413 26,700 2007
48809.6 19981 25,869 - 25,869 45,850 350 45,500 2008
43884.9 | -10979.394 33,992.394 29,421.081 4,569.310 23,013 13 23,000 2009
49939.2 2743.968 38,260.032 36,067.234 2,192.798 41,004 4 41,000 2010
59707.3 9744.886 41,258.114 39,800.539 1,457.575 51,003 3 51,000 2011
66505.2 8538.914 48,465.086 44,809.995 3,655.091 57,004 4 57,000 2012
74301.6 8161.833 53,838.167 41,499.782 12,338.385 62,000 — 62,000 2013
67000 -4213.46 51,728.460 37,165.470 14,562.990 47,515 — 47,515 2014
4,004.756 3504.613 500.143 2015
58000 ~2898.39 31343.63604 26948.67104 4394.965 032,45 - 32,450 2015*
s shaall

i) g slaal dalal) 4y pdall 13180 ((2014-2003) 4o giead) Sl piil) o B) ad) g 38 sall i) -
il g slaadl dalad) 4y paal) ¢ alaky ¢ (2015 —2003) 3all 338N ity ¢ B ad) (538 jall i) -
o pbaly Lgd aosl) 255 4/6 (o2 Jandd W dny 2 gl Ly S5 (e B2l BB (e i) a5 2/19 223 2015 ol -
Cash 145 JAY) g Latieall clalaisy) J oY)
2016 455050 Jas Audid 2016 <O she (s cousga ) (30 2015 plad Agall Jlbial¥) + (538 pall il jida -
20y ¢ Bl (5 3 pall il LY g e ol ;B jad) L) e e 835 LA
( http://iragieconomists.net
sAland) 3 3a A Y gal) lasas Cilad Laast g 2015 435054 « 2015 ol e ) (0 2014 (A BliaY) -
(http://iragieconomists.net: (gxkill Alaiaal) clal)
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http://iraqieconomists.net/
http://iraqieconomists.net/
http://iraqieconomists.net/ar/2015/02/01/%d8%af-%d8%b9%d9%84%d9%8a-%d9%85%d8%b1%d8%b2%d8%a7-%d9%85%d9%88%d8%a7%d8%b2%d9%86%d8%a9-2015-%d9%88%d8%aa%d8%ad%d8%af%d9%8a%d8%af%d9%87%d8%a7-%d9%84%d8%b3%d9%82%d9%81-%d9%85%d8%a8%d9%8a%d8%b9%d8%a7/
http://iraqieconomists.net/ar/2015/02/01/%d8%af-%d8%b9%d9%84%d9%8a-%d9%85%d8%b1%d8%b2%d8%a7-%d9%85%d9%88%d8%a7%d8%b2%d9%86%d8%a9-2015-%d9%88%d8%aa%d8%ad%d8%af%d9%8a%d8%af%d9%87%d8%a7-%d9%84%d8%b3%d9%82%d9%81-%d9%85%d8%a8%d9%8a%d8%b9%d8%a7/
http://iraqieconomists.net/

ciilyell cnd waynll jew iilye5 cndlnell oy dial it

2015-2004 tianll

BB Jae Ay Lia A0ali 3059 (o N sl (e (g IS pall iy Sidia £LET ) 1-4 Jgaal) O Badl
N2 Jale 62 181529 2013 pbe Led (s sina AoV ciliag a 2003 ple Y52 ke 900 ilS i
oAl (e doanldl) Aadil) i) 1) AR G 93 Jlale 47 G La ) 2014 (A (2isidl
iy yidial 838 Y vy A ABaada (Sarg 2015 ale Y53 Jbla 32.45 ) Wiy Juaill badil) el
sda &I Y) ¢ ¥ 9 slolall bl Layg 2007 abs Lgd (s ginia 8 Juraal BIEUL A (a5 3-S sal)
alles JAS Lall  Alal) pladl) Catasg Jadll) 8 g paail) pUsSH B3 gatal) Jhasl) dﬁ@\g«.ﬂlﬁ}hﬁdﬁ
Baall JMA i) G pua jran (8 Judn (o311 g i) il A€ ) (§ o (o8 Adualal) 4y jliaal)
SN g gl (39,8 (e BLEIL A glaa Lt ¢ B3 gana IS ()5 2008-2004

o ) Gulla) aals ) gal) Jlaialy ws)d\ ald 2008 ale 22y 4dl 1-4 gl (e Liag) By
WUADJJJJLE\MUJM‘ QM\&M\}M&M‘&J‘&&\@JM}JDMN\
B _ymiiS By g o.ml.d\g_“.ul.:*\.d\ ‘_,JLAA\'M 283l ) (addl) ‘—I:\Agﬁ)dd-ﬁ” gUadl) oot g Sl
d-4 JS&) B i ga LaSy 2008 ple 2x

i ey ale da g uSay g b Arad Jing J1 5 La AR Jalah) ¢ ) B LN (ol 45 Y)
2é Jagadl) cldes Ao Adladl) A8 ) ddes alal () gad) aa) Jiag 31 ¢ 4330 i) Ay el clalaall
Gkl g mall (99 Al cidlaladl) el bygias ¥ 93 Jlsle 8 — ()l e Bokatl) S JUal) S
fela pMiily o gl S o o 05 G ¢ Liilgl) e Jysadl cililes (el ald (0 b (Ad aall
Al sl gk e g AV AL B o gail) caalual 1A flaal) pubiad Ay g cadd) AN Cpaa
(10 : 2015 « )

2015-2003 52al) A dia¥) dlaall (638 pall o 431 1-4 J2id)
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i85 G ) 2015/11/18-4/6 (xS < 2015/2/19— 1/1 (o J Y Omand I andily 2015 als @
. (2015/4/5-2/19 33all JNA 338U Jas

G Jaa Laa Lghly idia wdﬁ\mﬁomu\u.ﬁm‘ﬂw‘5JSJA3\uLa4AAuLﬁL5JA\4.4AuA
74 G A8 QU Layg 2013 ale Algd s sia I8 Jaad dgal 8 giall i) dua ) ciliday o)
oalddd) 5 - alial) (e cad) a3 Eua ¢ 2015 < 2014 < 2009 « 2006 pls=¥) 1= ¢ g8 Sl
-4 JSA) daia gy laS g, Alead) dad ) 48 Al Ao Bliall - Jadil)

310 Tyl a9 Ao aliaZa a glall Alsee
2017 owd (23) el (99) adadl



ciilyell cnd waynll jew iilye5 cndlnell oy dial it

2015-2004 tianll

2015-2004 5euell 3l gl () sl st ook el | i Dkl il b -5
Measure the Impact of Currency Auction on the Exchange Rate in Iraq 2004-
2015

L gl Aanl) aoyy 813U Cilagaa 18 Jilas 3 ARCH-GARCH gagad o Ua cliall) aaiay
Las JLiA) B o))t g ¢« Baaliia 2028 a8l 539 2015-2004 32all () 2l B 0 gl G pall s o
s ol B )
29 ¢ (Heteroskedasticity) cubill uilad ase ACaa ea B sl Adlal) Aia 311 Judlaal) Alad 1
Mg Aall G o) ) daglaall Jguag B Jualall skl oo Laali Hetero ) ¢ 4dlall (3 gl
(Lamoureux & lastrapes : 1990) . sl Jg3 (Sia i puall s B cagall paill ) 4d Siay
Ao B ) gl ldaa (o Lgale i Lag Al WA g JA03 ) ga¥) (g g BB alll ) AT ray
o Ao ) g Aiqlial) il jaill Agiis o 5Ll g LG MU da jo (31 ) 03 Jang G all (39w gl Jlad)
Aland) ) Adlal) J gua¥) Ao qullal) (lddd) o) £ LS ) Al G jmall Jlacad g coldivd) g agu¥) sl
i pall o Lgia g () g8 Bae e ey (B gemad) A il iil) o d Cila gl J gua g ) B pdilia B g
$25e ualial) ¢ Y AT g )R g linal da glral) Jgua gy idl) Jguan (s Jualad) ghalidl) ity
o o il Uadl) 3 gan Ll Ao A0ad) 038 (e Bl g Byl CLEE Al i g (3 goad) Sl ) )
(1“2..1 céu.ule) Jiial) padal)
Tl dpaad af i o W ki Al g g St ASpalipn) Gl o 4308 5 4355 ey g3 gadll liay.2
o S Ay Claleal) (e S) a3 iad GARCH (Y ARCH
Jlaa A 1L SV a0 1M, (S La 0B Undl) g e Jaa gia i dd (490 (o) Juad) g dgall) Sy 3
(Bera & Heiggins, 1993) . 4t 3l Juudheall (8 dallal) cilill) cilallls Jlas g Gl
A gl UL aa Jalaill A g g 73 gl Adabiss 4
O Aaalil) Lasa g Allal) cililanll Ao 31 Joudhaal) 8 45 g<ial) (Clusters) Uadd) adlic 3le) a5
(126 :2015 c2al) “Ax, =y Auadiial) cCilyEil) 5aa g Allad) LG 5aa B CLESY aand
A Al Jaa Al Aa gl slaal) 1-5
ol LAY IS g el g ALY B LB jad) Ll sl G eal) s Adadas Cha g 1-5 Jgand) Cp

e )

2015-2004 33all (§ gl 9 BB A L pall jrw 9 3BU Classa Judd A gl slaa¥) 1-5 J gandl)
Series 3L Ggmd) 38 cilesia
Sample 2928 2928 2928
Mean 0.000804 0.000785 156000000
Median 08550.00 08180.00 125000000
Minimum 0.000595 0.000502 0
Maximum 0.000858 0.000973 | 87600000000
Std. Dev 0.00747 0.00658 | 1620000000
skewness -0.942060 -0.937538 53.80243
Kurtosis 2.054575 2.540737 2905.697
Jarque-Bera 542.1357 454.6737 | 1030000000
Probability 0.0000 0.0000 0.0000

() paiall) dia 30 Aleded) ciaaliia & (bdilll) il = Ax, o
(1) ka3 Baal) VA (30) iiall Al 31 Aleabud) cilanliia 1 g ab = Uiee
1 Al (s S uall ALl e ) aBgall o 38 gia da gl) BN Claa g i pall jrw Clily o
/www.chi.ig/index.php?pid=CurrencyAuctions
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¢ M/ ¥ 52.0.000502 5 0.000595¢iS Aia 3l Aludal) (8 2 jhua) o) 1-5 gl (e Gl
CilS and ) g ¢ BABLY il Aladod Anudlly Y 9o 05 sl o (§ gl A g DALY aid
3387600000000 .5 A5l (A (8 gal) jaomu 5 B jrnd L/ ¥ 54 0.000973 5 0.000858
i/ N 520.000785 5 0.000804 = (5 sbusa dia 31 Juudhall Jana giall (i g, cilagan Abiabeal dpaailly
e il 2l g ¢ Cilaie Aludedd Lty ¥ 93 156000000 § (M il Ao (@geall a9 B3N st
BABLY 8 ) o Aladiad 1 5iN) Joalaa dad o Lyl (a9 <0.00658 9 0.00747 (5 s
Jush Jod Al eUad) an 568 0 (Ao Jan 13 5l (skewness=-0.942060, -0.937538) (sl s
J¥ (Kurtosis =2.054575, 2.540737) ¢xilebedl plaléil) Jalaa o)) LaS ¢ (qalles g1 gy leadd) dgay
O adidy UL calilbl) cids "“"uk.&Adujs(muy)chmu.mdiu\@cdutu" 3" (s
O &u.:" P PCERFRY O () e i3 Al (Jarque Bera) lslas) 0283 La 134 g ¢ auhl) a5l
A gal) Allal) A 3 JraDlaall dale 8 3z 030 3 ¢(905) Ay gina (5 giiaa 2ie il ey 5l
(eviews9, 2015:376)."5 =<l

A9 2015-2004 (o0 B3all (§ gl g BB A dra gal) i puall s Ll 1-5 JSEN g
5 gl JMM\&AM!JAwM\MUJ:«adﬁLﬁ\JwaJu\Juh‘guw\&LuJqu
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cilasdl) g aldl Ao qullal) gL i curn) Y gl o qalhal) 5aly 5 4 glaa J g g (e Jualad) shall) ()
) (i) st BB Gk (48 oo g8l LAY By 5 Jady Al ) 568N Baly 3 (8 palill 5 B gicual
B b ) gy BABLY B Y o) (s g Sl frnda g Bl 31 03¢ Alaieally (5 S sl alidg ¢ (g 38 sall
Gl (A alalaial) A8 daglaall Jguag g B30 (Gat cpal ja¥) Ay (Cipmal) Jrw i) G pall
i pall i Gl cun 2015-2009 52al) JIA Lasad ¢ i pall g (B ) ) 8GN Waay 38ay
L LS a G aead) ) 50 31 2008-2004 5l Sy, 4 5841 B 4 5 LaY) coad LaS Gl pana )
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2015-2004 (e 52all (3 gaal) g 5 (A e gall i puaal) o il 1-5 S8
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: m‘ 2-5
(Ljung - Box) J4ial 1-2-5
clalaa Gl A cpab ¢ Aladid) ¢ g8 b g At 3l Aledadt eUadY) 4 g LAY Jarion
2 2-5 Jaad) Lo gy LaS guilill) Ul gl (553 30) < shlill) (o 4o ganal () ull (1A Tl j¥)
Al Ljung-Box JLid) 2-5 Jga
Null hypothesis: There is no serial correlation

series Lag Q-Statistic p-value
Res 10 25890 0.000
Res 20 50555 0.000
Res 30 74892 0.000

(0.05) Cso JB) Ay guunall shall) < 8t Q-Statistic 4 Adlaia¥) dad o) 2-5 Jgaad) (e Gy
serial ) Juadedia Blsi ) 3929 (1o (ol (oo gal) i pual) sras Auada O (g1 ¢ pird) dpuda B (2 ) (ry Laa
. (ARCH) 3 il a3 53 sl (10, 20, 30) i shlall Lis (correlation
ARCH L) 2-2-5

bl a3 gl LA (o) (sLIadY culil) Ada 3 Acadud) plUad) Al gde LAY addi
o A g ral) i) JNA e Bl sl B (ARCH) il 2535 (e (@8a) Sy (s UadB Jilatial) Jiioal)

:3-5 Jyaadl
Bl gll g Foadl (B i pal) o Ablid ARCH  JLES) 3-5 Jgaa
Null hypothesis: There is No ARCH Effect
Heteroskedasticity Test: ARCH P value
F-Statistic 47942.78 Prob. F(1,2925) 0.0000
Obs*R-Squared 2758.692 Prob. Chi-Square(1) 0.0000

asi 184 (0.05) ¢ J2 (Observed R-Squared s F-Statistic) ¢ J= dxilaial ¢ ¢y
1529 pas) adal) dpda B (b ) oy iliill B 59 « (ARCH) il s Ja) e (1) sldag) 3,58 i)
oallad ade ACEa 3929 AT Hray (ARCH) Uil 3 g g9 Jaali 31 gl 8 & g « (ARCH il
. (heteroscedastisticity) ¢xkal
: ADF Baagl yda L) : 3-2-5

Granal) Jlgb SoatBaa gl jia LSS Jariaw 4ade (e (G gmmad) g Al g8 JLaY
4-5 Jgaall B dda g ma JLEAY) miliig ¢ (Augmented Dickey Fuller)

Aol (B Ui pall e Auld ADF LR 4-5 J g2
Null hypothesis: v, has a unit root

. - t-Statistics P value
Augmented Dickey Fuller Test Statistic 2309699
Test Critical values | 5% level -3.411350 0.4280

paadl Az B J 58 ()« %5 (S ADF LAY Adlaia¥) dad () 4-5 J g2l (e Cpil

S Jaall L oy 138 5 ¢ AdSlus 3 (3 gl i pna oAb 0 (A1 i 138 9 (3 gd) s ALl

s AY ziladl) Jlaniiul a3 Jla 4138 Al e @l it Jlariad (e daals (Spurious) 4&il j gl

LS I ARCH gitai 4aliai ¥ Le g g 4dSlas Alalaad) Jan Ja) (o @l LAY Bamy abidll ) cullaly
,QM\MJQQMQMMGSLASM\
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Tt | guidi 3-5
wasddil) dda jas Aaldl) ) LAY il Ciua g 1-3-5

skewness= - &) 5N Jualaa dad O " (5 gmead) e o Al iy <l LA (o ey
O LS ¢ (lbns 81 9l Slosal) dgany Jashs Jud Ad e Lad¥) a5 58 O (A8 Jan 13 9 llw (0.937538 )
(a8 ) phalia adall o (Ao Jiylaa "3 " e B8 (Kurtosis = 2.540737) galil) Jalaa
(Jarque-) clsbaas) 52855 La 138 5 ¢ anlal) a0 gill o IS, o5 (a9 (il il uk' Q3 S g
83ua 038 9 (905) Augina (s s e (bl g sil) G oid & Y (B gall 020 O ) udd A Bera
A, ghal) Aal) At 31 Jedlodl Aale

o) A Ui pal) oAb pelaliil] g o) g1 CBlalaa 2-5 JS

1,200
1IN
Skewness -0.937538
gog | Kurtosis 2 540737
Jarque-Bera 454 6737 |
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e i 00
400 |
200 |
0t ——
LLLL LB 0IN0G 0T NN 0NN

Gl B all e

J=5aY Log-likelihood § SIC § AIC il Jbiuiiaim| demeli 21 Guueiniel| i bnulitn) gud demili 4-5
gl o) 48 CARCH-GARCH il (aa gilaidae o duliall 45 ) g 3 g—adl
Eo (G gl i i Aoy S8 1)y, Al ) Ay (6 JAY) Eilall) o 0285 GARCHy
Log-likelihood aks¥) ey aly & sl dad 4uS) any iS5 ¢ SIC 5 AIC (s obinal dagd JB) elliag
2 oLl 3 jakal) cilalaall (385 (3 gudl) dﬁw(at.gt.,a) LA A gal) 73 gail) day A5 a9
=p+ad=5+r,

E_ £c- +ﬂ’7"s 1+ By ti"‘ﬂz"-"—
t ol uand oMo ) cialaall b cilalaall ad (g sxis g

6.49™°= Sy, = 0.000818436869754 +
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o Nall ¢3S el Slasae Jiay S Gl g cMa.P Gl (A (Bl el Ui e s Jiad g ¢ 3

A8 3909 ) clagaal) dalaa B L) padd 3 ¢ gabaiBy) ghiall Alae Alaatial) uilill) cuils g ¢ 335

o Nl (6 38 pal) lanaa By ade Ad) (g) ¢3S pall lasia g (G gmad) (A Ll a3k

iy i By 5 a8 jad) Jlall G el ja £LES ) A1 (550 L3 (L8 6,497 j)akiay 515U

Sl e B L ) el dad gL ) ol (e g dud e (Al ) 535 Laa (Bgead) (o Jlpall (g 3S sl
L (e ol

o> = 65171% 4+ 0.657206954802r>_, + 0.46723027821602, + 0.01544199576680L,
t ) e glaay Un gy (39 Uadd) 0l o)) (o) Q) Aalaa = @2 (0 3
; Checking the appropriate model 3 saill dag3a yasd 5.5
2 by LaS g (AlpliS g 73 gaill dapdla daua (pa 3SUY (A g galll £l Ja) e (e Aoyl ) Al pall
4 lia alt g (Resy? (sLaa¥l) 1 s cilay sal g Res; 81 928l (ARCH-LM 3 jung-Box) 1-5-5
Cilay gal g (B gl A0 cillals DU Ailiaay) 4 ginall JLidl) 73 galll Aagdle paadl Q slaaly il
. 6-5 55-5 Galgaad A rdaga Lasy ¢ (Bl
5-5 Jon>
GARCH;, gisa 4 215l ARCH Laal
Null hypothesis: There is No ARCH Effect

F-Statistic 0.005731 Prob. F(1,2925) 0.9397
Obs*R-Squared 0.005735 Prob. Chi-Square(1) 0.9396
6-5 Js>

GARCH, ; Eisall (B sall clag yal g pnalill) (B ) Jusdhad (L jUng-Box) S
Null hypothesis: There is no serial correlation

Series Lag Q-Statistic p-value
Res 10 13056 0.0
Res 20 23827 0.0
Res 30 33367 0.0
Res? 10 11.107 0.349
Res? 20 11.620 0.929
Res’ 30 12.349 0.998
Squared Residuals : ResidualsRes~ :Res

A Res? (B sl 20 s ARCH test U (p-values) a® b 6-5 9 5-5 Clsaad) (e Gy

O (g) g pral) gl <l yib aie adal) diia b J 9B 2y 138 9 (0.05) ¢ 2SI test Ljung-Box

Res & (o) sy Laa (A5l (2 (ARCH) < il Gl g 4 gina 5 (B gal) cila pad 45021 el )

uilad ade 393 g3 ddag e (AN JlaadY) 7 dlai o) 3Sgs Laa ¢z d gall) JSU Sl JSEy £ 5 4 g Al pdis

Laa () ) Aol Ay Al Jualoiall i Y grasuaid 481S1) 3 jal) Lgaal Al pal) A i)

il i (o Aga gl L) rida gy JSAN g, Aol ) S Abaidd) il Aa el Lgtiap e (usay
. GARCH;; sl quuny

i ) Al A ¢y 081 2525 6,497 o Bl cilagaall Jalaa dad o) () B LAY 5 o
p (g gyl ) o Bty iy (B gad) L) i s (9 Y gl (Sl a gy Ly el
L QI A e fax gl s 9 Ggedll i g A el 500 558 sy
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THE IMPACT OF CURRENCY AUCTION ON THE VARIABILITY OF THE EXCHANGE
RATE IN IRAQ 2004-2015

Abstract

The transition states that Irag economy lived it after 2003, and the change
in tools used by monetary policy based on C.B.l law 56 in 2004, under the
especially situation for the economy (structural imbalances and the weakness of
banking & financial sector).

The monetary policy adopted the inflation targeting policy to mantain the
monetary stability in the economy and considered it an incubator for future
growth. It used the exchange rate as a nominal anchor to achieve the goal
(because the rentier of economy, finance Shallowness & separation between real
sector and finance sector, all this cause the normal channel to transfer the effect
of monetary policy (interest rate) ineffective.

For all that the monetary policy used the Auction as a mechanism to effect
on exchange rate. And it’s succeed on controls the exchange rate and reduce the
gap between the official price and market price to keep the exchange rate
relatively stable for period 2004-2015 down to the stability of prices &
purchasing power.

But succeed of Auction caused pressure on international Reserves in the
C.B.l, under the big government expenditure (especially the consumption
expenditure) compared to a decrease of oil return, which represent the only
source to supply the foreign currency. That makes exchange rate in the future
inactive to keep the stability in the price and decrease the inflation.

But the Auction still the only active tool used by the monetary policy under
the especially situation the Iraqi economies lived.

Key words: Exchange rate, Auction, ARCH-GARCH.
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