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Ak 3 Jadlal) Ay ) 85 g3 JLEAY g paeadiil) Jalaal Alle dagd Jary o3 g il 31 laady) AlCdia (ha
1A zagad) pal o addiey oA g (e85 ) LA alaie ) At ) & paial
¥ = P.}rs—i_"us:pE[_lrl] )
AUl al) o Juant Aalaal) B el J oY) (3 AN A Leaind
Ye = ¥e-1= P¥i—1 — -}'s—1+us

o=p-1
¥, = 0y, + A,

Silha Audid) ¢y g8 pse Al g Baagll Jda dga g 3855 Al g Apatnd) dpda il (e 2SN Alg
Guajarati and ) HO: 6 > 0 Vs. HI: 6 < Al AbgSu o S5 Al g Abad) 4 4
(porter,2009
(1) ds
() ¢ simall tie () 73 gail &l pita o ADF 3aa gl jia JLES) il (1) Jeaad)
First Deference Js¥ @i s 3¢ < 0.05)

Unit Root Tests at Level

Ho: Variable Has A Unit Root

) Intercept o
Variable T Decision
t-Statistic Prob.
UR1 -1.9084 0.3268 Faild to Reject H,
INFLATION -0.1481 0.9394 Faild to Reject H,
DEPOSIT 1.3899 0.9989 Faild to Reject H,

Unit Root Tests at First Difference

Ho: First Difference of Variable Has A Unit Root

Intercept

Variable -Statistic Prob. Decision
UR1 -6.5776 0.0000 Reject H, 1(1)
INFLATION -5.6592 0.0000 Reject H, 1(1)
DEPOSIT -8.3562 0.0000 Reject H, 1(1)

Johansen Co integrationd gl | Juo Geiak ¢ guibl g 3k |

Gl gae 4 pal dllig & bl Jalsill LAY ?Johansen Test”g¢ta Cayl) Claaio
e e ] Allg Lpadi A jal) Gl die ALalSial) g A Al il pita G Jashall saall o ABMal)
e Adalsiall Y slaall 3909 e Ay Mg Baagll Jiad Augmented Dickey Fuller juid)
s o) 3 clgatiall §jaall jolall Ao giea duaad PMA (pe Ayl @ pite Gilgadal & e gad
Jalsil) cilgaia aaad 4y glusa (585 (Al g cAd ghuaall A () el T 9 Y () B el ) gdad)
Bie Ao (o oy Lgmidl dg jal) e g & dal) JalST dga g O Onn A cAdiiaal) & idal)
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Trace Test indicates (1) Cointegration equations at the 5%

level
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Engle1987)
A L) @il (3) Jead
Pairwise Granger Causality Tests
Sample:1999Q1 2017Q4
Lags:2
Null Hypothesis: Obs F-Statistic Prob
INF does not Granger Cause UR1 74 0.08529 0.9183
UR1 does not Granger Cause INF 74 10.4035 0.0001
DEB does not Granger Cause 74 0.68336 0.5083
UR1
UR1 does not Granger Cause 74 6.37964 0.0029
DEB
DEB does not Granger Cause INF 74 1.64590 0.2003
INF does not Granger Cause DEB 74 4.52399 0.0142
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The causal relationship between inflation and the volume of private sector
deposits and the Amman Stock Exchange Index. (The case of Jordan for the
period 1999-2017)
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Abstract

The study aims to show the correlation between inflation rates and the
volume of private sector deposits in Jordan on one hand, and Amman Stock
Exchange index for the period of 1999-2017. The study used the “Vector Auto
Regression” model. Different types of tests are used such as: The “Johansen Co
integration” test of joint integration, “Granger causality” test, the “Analysis of
Variance Decomposition”, and “Impulse response Function” test.

The results showed there is a positive-one-way causal effect from Amman
Stock Exchange index to inflation. Also, a one-way causal effect that comes from
Amman Stock Exchange index to the size of private sector deposits. Conversely,
there was no causal relationship between inflation rates to Amman Stock
Exchange index. Moreover, causal relationship trend is absent from the volume
of private sector deposits to Amman Stock Exchange index, where results were
not statistically significant.

Keywords: Inflation, Deposits, Amman Stock Exchange index, Unit Root Test,
Johansen Co integration, Granger causality test, Variance Decomposition,
Impulse Response Function Test.
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